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Key Rating Drivers 
Ratings Affirmed: Fitch Ratings has affirmed the Autonomous Province of Bolzano's (PAB) 
Long-Term Foreign- and Local-Currency Issuer Default Ratings (IDRs) at 'BBB+' with Stable 
Outlooks and Short-Term Foreign-Currency IDR at 'F1'. The affirmation is based on the 
expectation that the payback ratio will remain below two years in a rating case scenario of a 
contracting economy after the pandemic.  

Rating Derivation: Fitch assesses PAB’s Standalone Credit Profile (SCP) at 'aaa', reflecting the 
combination of 'High Midrange' risk profile and 'aaa' debt sustainability under Fitch's rating 
case. PAB is eligible to be rated above the sovereign thanks to its institutional strength and high 
degree of financial autonomy. Its IDRs are constrained at two notches above the sovereign's 
rating, reflecting risks of national government interference in PAB's finances in case of distress.  

‘High-Midrange’ Risk Profile: PAB’s risk profile derives from a combination of four ‘Stronger’ 
key risk factors and two ‘Midrange’. It reflects low risk that the operating balance shrinks in the 
medium term and debt servicing rises above Fitch’s rating case forecasts. 

Resilient Revenue, High Flexibility: PAB's special autonomous status entitles it to receive 
shares of national taxes underpinning the region's tax revenue resilience and limiting 
dependence on state transfers (10% of PAB’s revenue). PAB’s fiscal flexibility is as high as 10% 
of its tax revenue, thanks to its wealthy socio-economic indicators. However, it is unlikely PAB 

will raise taxes in the aftermath of the pandemic to avoid adverse effects on economic recovery. 

Flexible Expenditure: PAB’s diversified set of responsibilities, with healthcare representing 
only 25% of total spending, will help absorb spending peaks resulting from the pandemic 
through savings in its manoeuvrable EUR900 million contributions to local households and 
firms. PAB has the flexibility to postpone part of its capex, but Fitch does not expect a significant 
downward revision in the near term, as PAB could reallocate part of its capital expenditure to 
sustain the local economy. 

Low Debt, High Liquidity: PAB follows a prudent debt policy, as shown by its moderate Fitch-
adjusted debt of around 10% of revenue in 2019, including EUR330 million of debt of local cities 
served by PAB. Its direct debt carries little risk thanks to the amortising structure of loans and 
low debt service at only 1% of the operating revenue. PAB’s off-balance-sheet exposure is 
modest, while the sound liquidity position of EUR1.6 billion at end-2019, of which EUR471 
million was free cash reserves, can help tackle unexpected refinancing risk. 

Debt Sustainability - ‘aaa’ Category: PAB's payback ratio will be below 1.5x in 2024 and its debt 
stock will rise above 15% of operating revenue in Fitch’s rating case, remaining highly 
sustainable. Other PAB metrics will remain strong, despite negative trends due to the economic 
consequences of the pandemic. 

ESG Considerations: ESG issues have a minimal impact on PAB’s ratings, as reflected in a score 
of ‘3’. 

Rating Sensitivities 
Weaker Payback, Fiscal Debt Burden, Sovereign Rating: Debt payback above nine years and 
fiscal debt burden above 100% in Fitch’s rating case could lead to an upgrade. As PAB's IDRs are 
constrained by the Italian sovereign ratings, changes to Italy's IDRs would be mirrored on PAB's 
ratings. 

This report does not constitute a new rating 
action for this issuer. It provides more 
detailed credit analysis than the previously 
published Rating Action Commentary, which 
can be found on www.fitchratings.com. 

 

Ratings 

Foreign Currency 
Long-Term IDR BBB+ 

Short-Term IDR F1 

 

Local Currency 

Long-Term IDR BBB+ 

  

 

Outlooks 

Long-Term Foreign-Currency IDR Stable 

Long-Term Local-Currency IDR Stable 

  

  

Issuer Profile 

PAB has nearly 500,000 residents, about 
0.9% of the Italian population, and wealthy 
socio-economic indicators compared with 
national and international peers. The local 
economy is diversified with a prevalence of 
services (e.g. tourism, finance, real estate). 

 

 

Financial Data 

Autonomous Province of Bolzano 

(EURm) 2019 2014rc 

Payback (x) 0.0 1.4 

Actual coverage (x) 69.1 12.9 

Fiscal debt burden (%) 0.8 16.7 

Net adjusted debt  44 843 

Operating balance  1,065 612 

Operating revenue  5,483 4,996 

Debt service   

rc: Fitch’s Rating-case scenario 
Source: Fitch Ratings, PAB 
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Appendix A: Financial Data 

Autonomous Province of Bolzano 

(EURm) 2016 2017 2018 2019 2020rc 2024rc 

Taxes  4,581 4,741 4,650 4,725 4,347 4,342 

Transfers received  357 438 472 522 574 412 

Fees, fines and other operating revenues  211 238 250 236 236 243 

Operating revenue  5,149 5,416 5,372 5,483 5,157 4,996 

Operating expenditure  -3,800 -4,231 -4,355 -4,418 -4,153 -4,384 

Operating balance  1,349 1,185 1,017 1,065 1,004 612 

Interest revenue  0 0 0 0 0 0 

Interest expenditure  -1 -2 -1 -1 -4 -13 

Current balance 1,348 1,183 1,016 1,064 1,001 600 

Capital revenue  446 413 485 404 300 300 

Capital expenditure  -1,146 -1,579 -1,195 -1,582 -1,200 -1,000 

Capital balance  -700 -1,166 -709 -1,178 -900 -700 

Total revenue 5,595 5,828 5,858 5,887 5,457 5,296 

Total expenditure -4,947 -5,811 -5,551 -6,001 -5,356 -5,397 

Surplus (deficit) before net financing  648 18 307 -114 101 -100 

       

New direct debt borrowing 0 26 47 57 0 100 

Direct debt repayment -7 -44 -14 -14 -17 -35 

Net direct debt movement 47 -18 33 43 -17 65 

       

Overall results 695 0 340 -71 84 -35 

       

Debt       

Short-term debt  7 8 14 17 0 0 

Long-term debt  46 41 34 23 71 590 

Intergovernmental debt 0 170 104 144 95 78 

Direct debt 53 219 152 184 167 668 

Other Fitch-classified debt 526 352 342 332 322 282 

Adjusted debt 579 571 494 516 489 950 

Guarantees issued (excl adjusted debt portion) 272 203 192 180 221 221 

Majority-owned GRE debt and other contingent 
liabilities 

294 388 388 397 388 388 

Overall adjusted debt 1,145 1,161 1,074 1,092 1,098 1,559 

Total cash, liquid deposits, and sinking funds 913 1,370 1,401 1,637 1,720 1,617 

Restricted cash 0 1,074 921 1,165 1,500 1,500 

Unrestricted cash 913 296 480 471 220 117 

Net adjusted debt -334 275 13 44 268 834 

Net overall debt 232 865 594 621 811 1,443 

Source: Fitch Ratings 

 

 

 

 

 

 

Rating History 

Date Action 

Long-Term 
Foreign-
Currency IDR 

08 May 20 Downgrade BBB+ 

04 May 17 Downgrade A- 

13 Mar 13 Downgrade A 

08 Feb 12 Downgrade AA- 

10 Oct 11 Downgrade AA+ 

26 Feb 07 Upgrade AAA 

06 Oct 03 New rating AA+ 

Downgrades followed sovereign’s downgrade 
Source: Fitch Ratings 

 

 

 

Autonomous Province of 
Bolzano 

 
Source: Fitch Ratings 

Socioeconomic Indicators 

 

Autonomous 
Province of 

Bolzano Italy 

Population 2019 (m) 0.532 60,244 

(2015 – 2020)  
average annual 
population growth (%) 

+0.5 -0.2 

GDP per capita 
(2018) (EUR) 

46,900 29,000 

Unemployment rate, 
(2019) (%) 

2.9 10.0 

Regional 
Competitiveness 
Index (RCI) 

47 42 

Source: Fitch Ratings, National Statistical Office 
(Istat)  
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Appendix B: Financial Ratios 

Autonomous Province of Bolzano 

 2016 2017 2018 2019 2020rc 2024rc 

Fiscal performance ratios       

Operating balance/operating revenue (%)  26.2 21.9 18.9 19.4 19.5 12.3 

Current balance/current revenue (%)  26.2 21.9 18.9 19.4 19.4 12.0 

Operating revenue growth (annual % change)  1.8 5.2 -0.8 2.1 -5.9 0.6 

Operating expenditure growth (annual % change)  10.5 11.3 2.9 1.4 -6.0 0.5 

Surplus (deficit) before net financing/total 
revenue (%)  

11.6 0.3 5.2 -1.9 1.8 -1.9 

Surplus (deficit) before net financing/GDP (%)  2.9 0.1 1.3 -0.5 0.4 -0.4 

Total revenue growth (annual % change) 6.0 4.2 0.5 0.5 -7.3 0.5 

Total expenditure growth (annual % change) -5.6 17.5 -4.5 8.1 -10.7 0.4 

       

Debt ratios - type B       

Primary metrics       

Payback ratio (x) -0.2 0.2 0.0 0.0 0.3 1.4 

Enhanced payback ratio (x) -0.2 0.1 -0.1 -0.1 0.2 1.2 

Overall payback ratio (x) 0.2 0.7 0.6 0.6 0.9 2.4 

Enhanced overall payback ratio (x) 0.2 0.6 0.5 0.4 0.8 2.2 

       

Secondary metrics       

Fiscal debt burden (%) -6.5 5.1 0.3 0.8 5.2 16.7 

Synthetic debt service coverage ratio (x) -45.0 59.0 1,069.2 341.6 48.1 9.4 

Actual debt service coverage ratio (x) 170.8 26.0 67.4 69.1 49.0 12.9 

       

Other debt ratios       

Liquidity coverage ratio (x) 239.8 46.0 87.0 100.3 72.0 16.1 

Direct debt maturing in one year/total direct 
debt (%) 

13.1 7.3 9.1 9.3 0.0 0.0 

Direct debt (annual % change)  661.4 309.9 -30.6 21.0 -9.3 10.8 

Apparent cost of direct debt (interest paid/direct 
debt) (%) 

4.0 1.2 0.7 0.7 2.0 2.0 

       

Revenue ratios       

Tax revenue/total revenue (%)  81.9 81.3 79.4 80.3 79.7 82.0 

Current transfers received/total revenue (%)  6.4 7.5 8.1 8.9 10.5 7.8 

Interest revenue/total revenue (%) 0.0 0.0 0.0 0.0 0.0 0.0 

Capital revenue/total revenue (%) 8.0 7.1 8.3 6.9 5.5 5.7 

       

Expenditure ratios       

Staff expenditure/total expenditure (%) 19.6 24.4 22.9 23.8 - - 

Current transfers made/total expenditure (%)  52.7 66.0 67.0 66.8 - - 

Interest expenditure/total expenditure (%) 0.0 0.0 0.0 0.0 0.1 0.2 

Capital expenditure/total expenditure (%) 23.2 27.2 21.5 26.4 22.4 18.5 

Source: Fitch Ratings 
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Appendix C: Rating sensitivities and Peer Comparison 

 

 

Peer Comparison 

National peers Risk profile 
Payback 

(x), 2024rc SCP IDR Outlook 

Autonomous Province of Trento High Midrange 1.6 aaa BBB+ Stable 

Autonomous Region of Valle d’Aosta Midrange 2.8 aa BBB+ Stable 

Autonomous Region of Friuli Venezia Giulia Midrange 2.8 aa BBB+ Stable 

      

International peers      

Historical Territory of Alava High Midrange 3.6 aaa AA- Stable 

Historical Territory of Bizaia High Midrange 4.7 aaa AA- Stable 

Historical Territory of Gipuzkoa High Midrange 3.0 aaa AA - Stable 

Source: Fitch Ratings 
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The ratings above were unsolicited and have been provided by Fitch as a service to investors. 
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